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Vol. 33, No. 1 (January, 2006) 


THE CALIFORNIA INSURANCE DEPARTMENT'S 
SETTLEMENT WITH UNUMPROVIDENT 
RELATING TO DISABILITY INSURANCE 
CLAIMS PRACTICES 
Lists, in a special issue, the allegations in the 
California insurance department’s examination of 
disability insurance claims practices at three main 
operating subsidiaries of UnumProvident Corpora- 
tion, contrasts the settlement in California with an 
earlier settlement in Georgia and an earlier multi- 
state settlement, describes the changes mandated in 
California, discusses other related matters, and 
includes two relevant appendixes 


AN ANGRY BOOK ABOUT UNUMPROVIDENT’S 

DISABILITY INSURANCE CLAIMS PRACTICES 
Describes briefly a new book entitled /nsult to 
Injury by plaintiffs’ attorney Ray Bourhis of the 
San Francisco firm of Bourhis & Wolfson 


Vol. 33, Nos. 2 and 3 (February/March, 2006) 


AFTERMATH OF THE CALIFORNIA/ 
UNUMPROVIDENT SETTLEMENT 
RELATING TO DISABILITY INCOME 
INSURANCE CLAIMS PRACTICES 
Describes the two-pronged attack by the disability 
insurance industry on the California insurance 
department’s plan to reform disability coverage in 
California, discusses the report prepared at the 
request of an industry association by Milliman, Inc. 
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about the department's plan, and discusses the lawsuit 
against the department by four industry associations 


THE DISABILITY INSURANCE INDUSTRY'S 
ATTACK ON CALIFORNIA’S CONSUMER 
PROTECTION INITIATIVE (BY MARK D. 
DEBOFSKY ) 
Discusses the disability insurance industry's attack 
on the California insurance department's plan to 
reform disability coverage in California, with special 
reference to the discretionary clause, the definition 
of total disability, offsets in group disability insur 
ance, and the definition of a pre-existing condition 


SPITZER, GREENBERG, AND THE STARR 

FOUNDATION 
Discusses a letter from New York Attorney Genera! 
Eliot Spitzer to The Starr Foundation, which is con 
trolled by Maurice R. Greenberg, former chairman and 
chief executive officer of American International 
Group, Inc., and an enclosed report relating to certain 
transactions by the foundation in 1969 and 1970, 
discusses Mr. Greenberg’s response to the letter 


and report, and includes the letter in an appendix 


MORE ON THE FEDERAL INCOME TAXATION OF 

WAIVER-OF-PREMIUM DISABILITY BENEFITS 
Discusses, in a follow-up to an article in our 
December 2005 issue, further developments relating 
to federal income taxation of waiver-of-premium 
benefits, and reports the results of our survey of prac- 
tices by major life insurance companies relating 
to that subject 
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AN UPDATE TO OUR SEPTEMBER 2005 
SPECIAL RATINGS ISSUE 
Lists rating actions taken by A. M. Best, Fitch 
Ratings, Moody’s Investors Service, and Standard & 


Poor’s subsequent to publication of our September 


2005 special ratings issue 


FROM THE MAILBAG 
Comments by Linder P. Petersen and Daniel L. 
Feldman 


HURRICANE KATRINA AND THE 

NATIONAL GEOGRAPHIC 
Refers again, in a follow-up to an article in our 
November 2005 issue, to the amazing article pub- 
lished in National Geographic ten months before 
Hurricane Katrina, and shows a Doonesbury cartoon 


Vol. 33, No. 4 (April, 2006) 


THE BACKGROUND, NATURE, AND CAUSES 

OF THE FINANCIAL CRISIS AT THE 

AMERICAN COLLEGE 
Discusses, in a special issue, the financial crisis at 
The American College, with special reference to 
historical background, recent developments, pub- 
licly available financial data, a recent $10 million 
bond issue, and fundamental changes in the life 
insurance industry in recent years 


Vol. 33, No. 5 (May, 2006) 


CRIMINAL AND CIVIL CHARGES AGAINST 
INDIVIDUALS ASSOCIATED WITH A 
DISCREDITED AIG/GEN RE TRANSACTION, 
AND RELATED DEVELOPMENTS 
Describes criminal charges filed by the U.S. Depart 
ment of Justice against four individuals associated 
with a discredited reinsurance transaction between 
American International Group, Inc. and General Re 
Corporation, describes civil charges filed by the 
Securities and Exchange Commission (SEC) against 
the same four individuals and one other individual, 
discusses the allegations, discusses other related 
developments, and includes in an appendix the tele- 
phone conversations quoted in the SEC complaint 


UNDERVALUATION OF LIFE INSURANCE 
PROTECTIGN AND A RESULTING IMPROPER 
REDUCTION IN THE TAX REVENUE OF THE 
UNITED STATES GOVERNMENT 
Discusses an insurance trade magazine advertisement 
by AXA Equitable Life Insurance Company showing 
extremely low premium rates for one-year, 
nonrenewable, nonconvertible, term life insurance 
coverage, and explains how the rates are used to 
undervalue—for tax purposes—the protection 
provided in split-dollar life insurance arrangements 
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MY LETTER TO THE IRS ABOUT THE 
TAXATION OF WAIVER-OF-PREMIUM 
DISABILITY BENEFITS 
Describes my letter to the Internal Revenue Service 
about the federal income tax treatment of waiver- 
of-premium disability benefits 


OUR DETAILED 2004-2005 INDEX 
Mentions the availability of a detailed 36-page 
index covering the 336 pages of The Insurance 
Forum from January 2004 through December 2005 


Vol. 33, No. 6 (June, 2006) 


THE GROWING SPECULATION IN HUMAN 

LIVES THROUGH THE SECONDARY MARKET 

FOR LIFE INSURANCE POLICIES 
Contains, in a special issue, an expanded version of 
my remarks at David Schiff’s Insurance Confer- 
ence in April 2006, focuses on speculator-initiated 
life insurance (SPINLIFE), describes the back- 
ground of the secondary market for life insurance 
policies, discusses laws relating to insurable inter- 
est, discusses laws requiring cash values, describes 
the threat posed by SPINLIFE to the life insurance 
industry, lists several possible actions that might be 


taken by the industry, includes in one appendix a 


letter written to a client by a life insurance agent, 
and includes in a second appendix a legal opinion 
from the New York insurance department about 
certain types of SPINLIFE transactions 


A LETTER FROM A UNUMPROVIDENT 
CLAIMANT 
Contains a letter written to The insurance Forum 
by a disability claimant describing the writer’s 
experience with a policy on which claims are being 
administered by UnumProvident 
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Vol. 33, No. 7 (July, 2006) 


HARTFORD’S SETTLEMENT OF THE NEW 

YORK AND CONNECTICUT COMPLAINTS 

ABOUT SECRET COMMISSIONS ON TERMINAL 

AND MATURITY FUNDING ANNUITIES 
Discusses the complaints filed by New York 
Attorney General Eliot Spitzer and Connecticut 
Attorney General Richard Blumenthal against 
The Hartford Financial Services Group, Inc. and 
Hartford Life, Inc. containing allegations relating 
to the compensation of brokers in connection with 
Single premium group annuities purchased by 
sponsors of terminated or restructured pension plans, 
discusses the terms of the settlements entered 
into at the same time, and includes, in an appendix, 
excerpts from the Spitzer complaint 


THE ILL-ADVISED ACLI PROPOSAL FOR AN 

EXCISE TAX ON SPECULATOR-INITIATED 

LIFE INSURANCE TRANSACTIONS 
Discusses the action taken by the board of directors 
of the American Council of Life Insurers to support 
the creation of a federal excise tax on certain trans 
actions in the secondary market for life insurance 
policies, describes the proposal, and explains why 
| am uncomfortable with the proposal 


FROM THE MAILBAG 
Comments by James A. Mitchell, William T. 
O’Donnell, Louis P. DiCerbo, Il, David F. Woods, 
Jarrett L. Davis, Jack C. Keir, Alan Press, Barton 
Kaufman, and a person whose name was withheld 
by request 


EXECUTIVES’ COMPENSATION IN 2005 
Discusses the 2005 compensation of persons who 
received $750,000 or more from insurance compa- 
nies, and shows in appendixes the data from 
exhibits in proxies filed with the Securities and 
Exchange Commission, exhibits filed with the 
Nebraska insurance department, and exhibits filed 
with the New York insurance department 


Vol. 33, No. 8 (August, 2006) 


LIFE INSURANCE COMPANIES SHOULD TAKE 

OVER THE SECONDARY MARKET FOR THEIR 

POLICIES 
Describes the background of the secondary market 
for life insurance policies, discusses the idea of 
a life insurance company establishing a buyout 
program under which the company would buy 
out policies that are no longer desired by the 
company’s policyholders, identifies the advantages 


of a buyout program, and discusses some other 


developments relating to the secondary market 
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UNITEDHEALTH GROUP AND THE SCANDAI 
SURROUNDING STOCK OPTIONS 
Discusses the national stock options scandal invols 


ing significant irregularities in the granting of option 
by numerous firms, including UnitedHealth Group 
Inc. (UNH), a large health care company, describes 


the allegations of backdating and other practices that 
enhance the value of the options, discusses some of 
the implications of those practices, discusses two 
lawsuits filed against UNH, and describes the actions 
taken by UNH in response to the allegations 


INSURANCE COMPANIES’ RISK-BASED 

CAPITAL RATIOS 
Explains risk-based capital (RBC) data, explains 
the limitations of RBC data, and includes, in an 
appendix, RBC data for 2005 for large life-health 
and property-liability insurance companies, and for 
small life-health and property-liability insurance 
companies with low RBC ratios 


INSURANCE COMPANIES’ USAGE OF 

SURPLUS NOTES 
Describes surplus notes, and includes, in an 
appendix, the amounts of surplus notes outstanding 
at the end of 2005 in large life-health and property 
liability insurance companies, and in small life 
health and property-liability insurance companies 
with high surplus note ratios 


Vol. 33, No. 9 (September, 2006) 


FINANCIAL STRENGTH OF INSURANCE 

COMPANIES 
Provides, in a 32-page special ratings issue, a list 
showing 2,541 financia! strength ratings assigned 
to 1,310 life-health insurance companies and 794 
financial strength ratings assigned to 279 large 
property-liability insurance companies as of August 
1, 2006 by A. M. Best, Fitch Ratings, Moody’s 
Investors Service, and Standard & Poor’s, includes a 
list of 194 life-health insurance companies suggested 
for conservative consumers, includes a watch list of 
387 life-health insurance companies, explains how 
consumers and their advisers may use the informa 
tion, includes the rating firms’ descriptions of them 
rating categories, and includes the distributions of 
the ratings of life-health insurance companies 


Vol. 33, No. 10 (October, 2006) 


AN UPDATE ON NORTHWESTERN MUTUAL'S 
LAWSUIT AGAINST PPSI/STINNETT 
Discusses, in a follow-up to an article in our 
May/June 2005 issue, the lawsuit filed by The 
Northwestern Mutual Life Insurance Company 
against Policyowner Protection Services, Inc. (PPSI) 
and David A. Stinnett, mentions the filing of first and 
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second amended complaints, mentions the filing of a 
related lawsuit, describes a default judgment entered 
by the court against PPSI, describes an order entered 
by the court in favor of Northwestern and against 
PPSI, mentions an order entered by the court against 
Mr. Stinnett, and discusses other recent developments 


DISCLOSURE OF EXECUTIVE COMPENSATION 

MOVES FRONT AND CENTER—EXCEPT 

AMONG STATE INSURANCE REGULATORS 
Describes the history of statutory requirements for 
the disclosure of compensation paid to executives of 
insurance companies, describes developments in 
1986 involving the National Association of Insurance 
Commissioners, describes developments taken 
immediately thereafter by the New York insurance 
department and the Nebraska insurance department, 
mentions the action taken in 2000 by the New York 
department, discusses the absence of disclosure 
requirements for mutual holding companies, and 
describes letters | wrote to the New York and 
Nebraska departments and the responses to the letters 


A REPORT ON FREEDOM OF INFORMATION 

ACTS 
Discusses the nature and purposes of Freedom of 
Information Acts (FOIAs), describes my experience 
with the New York State Freedom of Information 
Law (FOIL), including five specific cases, mentions 
my administrative frustration with FOIL, describes 
my experiences with other states, discusses an impor- 
tant recent court decision relating to the Delaware 
FOIA, mentions my recent experience with a federal 
FOIA request, describes my analysis of a sample of 
recent FOIL requests made by others, and reports the 
results of my survey of those requesters 


Vol. 33, Nos. 11 and 12 
(November/December, 2006) 


JAMES C. HICKMAN 
Dedicates this issue to the memory of James C. 
Hickman 


AMENDED CRIMINAL CHARGES OVER AN 

AIG/GEN RE TRANSACTION AND AMENDED 

CIVIL CHARGES AGAINST GREENBERG/SMITH 
Describes, in a follow-up to an article in our 
May/June 2006 issue, amended criminal charges 
filed by the U.S. Department of Justice against indi- 
viduals associated with a discredited reinsurance 
transaction between American International Group, 
Inc. (AIG) and General Re Corporation (Gen Re), 
describes, in a follow-up to an article in our August 
2005 issue, amended civil charges filed by New 
York Attorney General Eliot Spitzer and New York 
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Superintendent of Insurance Howard Mills against 
Maurice R. Greenberg, former chairman and chief 
executive officer of AIG, and Howard I. Smith, 
former vice chairman and chief financial officer of 
AIG, relating to not only the AIlG/Gen Re transaction 
but also several other accounting issues, mentions 
other related developments, and includes, in an appen- 
dix, the text of the Spitzer/Mills amended complaint 


DOJ, SEC, AND STATE INSURANCE REGULATORY 

ACTIONS AGAINST ABUSIVE PRACTICES 

DIRECTED AT MILITARY PERSONNEL 
Describes actions taken simultaneously by the U.S. 
Department of Justice (DOJ), the Securities and 
Exchange Commission (SEC), and insurance 
regulators in 44 jurisdictions against American- 
Amicable Life Insurance Company of Texas 
relating to alleged abusive practices directed at 
military personnel, provides background, discusses 
Congressional legislation recently enacted into 
law, and includes, in an appendix, excerpts from 
the DOJ and SEC complaints against the company 


THE NAIC CAMPAIGN TO CREATE A 

MONOPOLY IN THE DISTRIBUTION OF 

INSURANCE COMPANY FINANCIAL 

STATEMENTS 
Mentions, in a follow-up to an article in our 
October 2003 issue, actions taken by the National 
Association of Insurance Commissioners (NAIC) in 
2002 and 2003 to interfere with public availability of 
insurance company financial statements, discusses 
subsequent actions taken by the NAIC, describes my 
2006 correspondence with the NAIC, discusses 
offers made to me by the NAIC, mentions other 
sources from which to obtain the statements, and 
concludes that the only accomplishment of the 
NAIC’s effort to create a monopoly in the distribu- 
tion of the statements is to make it harder for mem- 
bers of the public to obtain access to the information 


OREGON’S 1996 REPEAL OF THE GAG RULE 
ON RISK-BASED CAPITAL DATA 
Describes the procedure by which Oregon in 1996 
repealed the gag rule on the distribution of risk- 
based capital data 


COMDEX AND THE USE OF NUMBERS TO 

SUMMARIZE THE RATINGS OF INSURANCE 

COMPANIES 
Describes, in general, how Ebix Life, Inc. calcu- 
lates a “Comdex” number, which is essentially 
a numerical average of the ratings assigned to an 
insurance company, and expresses concern about 
the use of such numbers to compare the ratings of 
insurance companies 
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